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Trade openness and environmental degradation
Empirical evidence from Libya

Hussen Faraj Alhwij
Faculty of Economics and Commerce - EImergib University
Abstract

The aim of this study is to examine the relationship between trade openness and environmental
degradation in the Libyan economy during the period 1962-2017. In order to achieve the study
objective, correlation analysis, Bayer-Hanck Test for Cointegration, and TY Long-run causality test
were used. The basic findings of the study indicated that there is a positive correlation between the
three trade openness indicators and the environmental degradation index, which was stronger for
the import penetration index. Moreover, the cointegration test results supported the existence of a
long-run equilibrium relationship between the trade openness indicators and the environmental
deterioration index. In addition, a long run unidirectional causal relationship runs from the three
trade openness variables "separately and jointly" to the environmental degradation variable was
detected. Furthermore, a long run unidirectional causal relationship runs from both the export share
index and the trade share index to the import penetration index was captured.

Keywords: trade openness, environmental degradation, Libyan economy, export share, import
penetration, trade share.

www.eps.misuratau.edu.ly 33


https://doi.org/10.36602/jebs.2021.v08.02.0

(2021 yrowwsa) 2 satl 8 sleell JLos¥ (g sLiatd¥ &ilalys dloze
daaiall .1
outward-oriented Al dgagall dlaall Gilubuadly trade openness (g)laall - By aay
OBV sy o galaiBY) gaill cVare ppd e aelis Al Jalsall (e trade policies
Lin sl si€all (15 Lganl (e c50000 s DLA (o g2lsBY) saill e 53al) 5yl LeS5m
L paill Glahall (re aaall PR e daidall sda ac i 23 28 ctechnology transmission
Slie Hdail) elyu an e Aalill Joally dadtiall Joall (e drahy @Vl cilie calglis )
Edwards, 1992; Harrison, 1996; Frankel & Romer, 1999; Chengang Wang,
-(2003; Yeboah et al., 2012; Idris et al., 2016; Mangir et al., 2017

(il 2 e iy Al adliall daleial) daladl daal) cluhal) el of ag)
Y aze popdy (3laiall galadl Quilall e @3Sy 28 7 lal) e dansie do)las bl g Ll
dee of Ao (yal @ladyr sl a8 3yal) Blanll dashia & AN Joall Jidagl) JA) ga
environmental sl jeaail 8 L (5SSl (e Lt (g)latl) - Lsa|
greenhouse &idall ihlall Cble) 53l A daleall 238 algud P e €llig cdegradation
ZGEY) ADle e yumy ccarbon dioxide CO, (sl sl A e Leaal a5 gases
pollution haven hypotheses &shill e duiajy iy e DA (e Al el (5)lall
Lypga caliss o< (glaall ~ Lidl Al HUY) o ) L sLaY) a4 (PHH (Lin,2017)
Less Toai &Y Jsall of ) colahall (pe adall 5 Gum cdadyall a8 Joall danada CDlaaly
Al Ll Lo oy @IS Sgang ¢ ST U< AICALD 238 (1 ilas developed countries LDCs

Uasads Aoyl Sl il Lgis st claludie iy yulae e Laslael ) Lin (2017)

) e ddilad)

L) A Caly G (5 dagn )l e daiial) oL@ (e ol SLaBY) 2y
Uaidis ol Vase GDP L) sl milill daslal) glacl) les) deasy dulie (g)lal
Pl [aians aly 5yl Gats DA %40 028 Javsia: 2017-1962 55l Dla %12 e
@l # e S ST Lgd Ailaal) cilgagill Sjla ) 531 a5 — 2017-2002 55
2017 i caalig Y81 aipss Lo 5y3dl) el IS basgiall & Calig %52 e~z e

oAl Hlaill e 5 I adid A Jodll e (931 Lali (e Ll x5 %94 ais Lo

www.eps.misuratau.edu.ly 34



Letdd oo @y Juds Gl ogauilly glemtll 7 Ll

) Ul Jlaal 5w %66.9 43 L 2017-1962 55l Pla Lawsgial) b cl<s )
g Lo Jagiall 3 ddadil) el i€ Cun (hal) e 5ady ¢ Uadll 138 aaiass «GDP
Y LtV ly laglaall dalall sLagh] 8,5l s P dull) chalall Jlaa) e %96.32
2014 2012 2010 2008 2006 ¢ 2005) =¥ LaiVly cilaslaall Lalall shgll ¢ (2005)
Sl Taail) olé 13gly ([(2020) Ladadill 5135 ¢ (2010) (palall Canl duida sl sLgll ¢ (2017
bad) e 435S sy @2 ol 3y0ally 1,88 Jasiyy ol DL 8 il palaally & L
3 Ll & glaall LY o e ) 5eY1 CO2 sl aansl B le cilfilan Ll
D) 8 dalinal) datil) Jifine 235 A Arid) bastl) ey S0 IS8 &5k

il e (olatll Z L) LeSi Al HUY)g PHH Gy ddaleial) 4 cadl) cuilS il
Jsalls Js¥) Galay eplgil A 1) clahall 038 asesi (K cdsbaad) ilashall (e 2332l e guin g
O Ay OV s gl cilie e B o 9oy Al Joall dllay HAY) (laig cdaatiall
alil) Jgally dadgiall Jsal

Cross-country Jsal ¢pe e cdgls Al @l o dadiiall Joally daleial) ciladall cae o5
Gluhll ey ccountry-specific studies Jsall (e 42058 @Y s @l Al ellig cstudies
ciled ) Lagiah 3 HO & Iyke (2019) 40 ol Lo dasiiall Joall (o e culslss
«lly; «Central and Eastern European (CEE) countries L sl Jacgy 3yé o 4152 17
228 Ciliagi 385 «COp (sl arasl S Sl il e (glatll Z a3 Ll Ciagy
) Al bl b5 pe Ao A8 Ly bl £ L) yige of () A
) Ll sl gl CBAly Calias daaill b el gaall o8 Ll cJashal)
@il L) Ao 2ga5 a2el iy cOMpOsite trade share yige ol atyd (glaal
Glahal) (e ¢Lagin dunge ADAe 35a5t simple trade share sdse jedy ¢ i) Cishilly
Chintrakarn & Millimet (2006) 4 ol Lo dasiia Jgal 45058 ci¥\s culglis al) 45 kil
Eighll N ama o A€ paY) Sl o A Bl LA Gl cdag ) Lagiad)y
e 3 s () ciliags lly ¢l Eashll Cibsa e desana pladiul @lliy ¢ Sl
el e A g el ot Ay Jial cundtl Al Ganladl pliea 8 @lld a)lanl
Lilan] (gsinas cinge i1 3525 I Sulaiman & Abdul-Rahim (2017) o JS Jeass

www.eps.misuratau.edu.ly 35



(2021 yrowwsa) 2 satl 8 sleell JLos¥ (g sLiatd¥ &ilalys dloze

A ol ge gxal a3 LN (2017) deasis ¢l sl da s e (gylaall # i
Creaiial 33 air quality slsel) a5 Cilhiie pan e hla T Gajlar (gylaill # i) (o
g i) el g (SO, oSl ael S e gt SHlsall Caghll clisa sac Ayl
Al (8 el Y dagall laball e colsgll (o Abiall Cilarall 1S5 Sa5a5 «NO;
Aoy Lkl (gae LAY céaa Al agiudyy S Fang et al. (2020) 4 o8 L Ll
Livall el (e degena & Environmental Kuznets Curve EKC ) (i)sS Jsia
trade share il (e dasll yise A clics (glall ~BaY) Chdge (e degana aladiuly
aladiulg cexport share <alall Las ya55 IMport penetration sl Blaa) ydsas
Gplill dajy e ANVl wastewater osall cayuall oliag SOz oyl 1Sl S 550
Gangs (bplas L) Y ad) 8 EKC duajd Gladas) ) Al 028 cibiags S ¢ )
o edae Al sl Lgile cuilS ag cla)lsl el sl aa Lulag) Jasi i clpalall
sl S Gl cdan W agiads 3 Nasir et al. (2021) 40 ple Le Laad ciluall o2a
e Hlaall sy (ddlhall Dlgiulg financial  development ddlal) Luailly alaidy!
G Ginge S 35 () cliass Ally (Wil 23 COp 9Sl aasl Al le clilas)
Ol e bl e s)lal)
Al Joall (e e gl ) el Lgia 8588 Aalil) Joall Al calgln ) byl
O ilse sl Al duadadall Cladyal) (ag edsall sda (e ad s gl Al el lgiag
8 Ally Bl G AL Gl cina ) aialys 8 Keho (2016) 4 ol Lo daalil) Jsal)
Economic Community of West African Ll oye Joal Lnlaid¥] de ganall Joo
Uars b ssal elsgd) 3 L s s Hlaal of ) class Al States ECOWAS
Sun et 4 o5 L Liad ld ey (ol s (o Al Tyl Cpanend e ol Lasay «Jsall o3a
sl sy (glanll L) (G dolelall A uldl cdae A agialys S al. (2019)
Adlle ¥ ame i Al Joall (g A5 49 b 6lldg COp (sl anl 6 5le ilblaily Sias
high-emission countries in Belt and Road (s yhlls ahall Jso de gana (pana Sslill (0
@il # L) ABle @il i (Joall Cadlialy dalidae milu ) cleags Allg cregions

cira (Al Ay s AT lpdan 8 Alla i€y Joal) Gany 8 dnge Sl gl

www.eps.misuratau.edu.ly 36



Letdd oo @y Juds Gl ogauilly glemtll 7 Ll

Cliles) Ao A3 SBlginds « uaatll dayns claill Vg el gl Jaall el
South Asian ) gsleill Ll Gigia adaly Js3 (8 COp (spSll 2l U 5l
Afridi et al. (= JS Jags ¢Association for Regional Cooperation (SAARC)
2 L 13T dapall Cangs cJsall o3a 8 EKC ducajd 3ind e iy 35a5 ) (2019)
G ysall eoin o3 Al ke iyl 285 «CO, OsnSl 2l B Sle clile) e (gylal)
clean production daaill by Laslyi€all Cia b (glaill Z 5] dued 8 35S of oSy
.Jsall o341 technologies

Oktavilia & v ald Le 4alill Jsall (o A ¥l calgl ) Ayl clahyll (ope
adull sagal) Ao (glatll Z L) 3 Gulal ciaa A Lgial 8 Firmansyah (2016)
s lwigni) 8 EKC G kil saag «CO2 098l sl Sl le cililasls dfies
Gasimli Jeas 5 ¢ Al gt daps e Tula) T Goler @ladll 261 of ) cleags
oo Jsgs olaill ~lay) of cadl S S e aginds b dall il et al. (2019)
Jeagiy caldl @y 13 COp 9Sl ae] Sl 5le il 3015 Ao dans 4l (i) o8
Clilesls Miae ) Eslill e (glatl) #lay) i ulal cdse il Pata (2019)
e @ladll paV) A ols (EKC i gass ) LS5 & COz 0l aasl S le
2 Udeagha & Ngepah (2019) duagis caase COz 0508l as) S jle clilay)
b S agng A Basal) o (glaall # L) ) elal cdaa L) Ggia e Al
sl S asags cdishll (ol 3 COp sl el B Sle @il e (g)lanl) - bl
il G AU Gl o 3 8 B e (gyal Al g il ol B adle
Ajayi & Ogunrinola (2020) Jag Liypaa & Aall jsaxlly (sylaill ~Bayly (galaidy)
coall Hoaxl) 53l agen @laall 2L o )

Z ) G A ey il ) ) Gand e ginge clS (gAY 8 Eapal) o)
S agiady & Zamil et al. (2019) e IS 40 a8 Lo b (g galai®¥) sailly (55lanll
S agay M cliass lly colee dilabu 8 Gl Sl e (glaall i) AT Gulal cdoa
a1y 8 CO, OpnSll 2ol LS Sl lblenl o glatl) Z Ll asa

asymmetric effects abilad) e BV uld ) 4 Mahmood et al. (2019) Jeasis

www.eps.misuratau.edu.ly 37



(2021 yrowwsa) 2 satl 8 sleell JLos¥ (g sLiatd¥ &ilalys dloze

Sle alilal e glaall Z Ly sy A o ) s b Sl sl e (gylanl) - badd
by Lilias) (gpina sa OIS 3 4aias e aalill Y1 W cinge COz 0s0Sl) aansl i
@il 2y o N Ahmed et al. (2020) duag duyall jas dujsean (o a1 Al
.COz sl sl B Sle clbilawl 3 fi50 Y

Lo Iy crag ednalilly dadtiall Joall (g ddabine c¥la clahal) (e cldglin (53] Lal o
Aauigiag cdaiize Joall e g3 105 il A agind)y ;2 Shahbaz et al. (2017) 4 o8
On A Galésiwl Cangs <high, middle and low income countries Jaall 4dley
Al 03] Jalia juaieS (galai®¥) gaill jlie¥) & 3RV aa ¢ Al Caghilly (gylatl) - L)
Cranga Ll o Sall Gl ) (glatl L) (e 4a A ABle 35y ) cleag Sl
Ponce & Alvarado (asis «CO; 058l anasl S Sle cililayl o gyl #Lad]
O Lt 8 A ABle 3pay (N 453 100 e e culgli gyl i 4 (2019)
Al Ao (olall ~ L Lo 131 bl Casgg ¢ i) gl Jamas (glaall - L]
V) ol ) ddss 52 el iy 8y Gledl @b & Essandoh et al. (2020) Jasis
Jsall 8 CO2 (sl arasl A5 e il V200 e daSe A8 adiyy (5)lal
Al Joal) 8 S5LaD e clilesl ae dunge Ay (i) LY Jagiyy Laby cAadiiall
) s S Y QL lg Hlatll aaa A Sl A egin b daiill o3 dabal) iy
¢4l Jgall high emission-intensive production units 4l &8 glall ~ ) Slasg Ja
Lilan) Ligina e cul€ a8 &l 5ylaill 8yl 28N L

e aaind 38 gl o awn ol Jall Sslilly ()latl ZUEY) G 3D O o Lae ey
OB 13gas Lgn)hls yladll W) Clidee il dadiall ilisbually ¢ Joall DAl Calias Jalse
L dlls 8 dalig olSar aaal) (pe 8 Buaa Ly 6 ducadl) sdgd dan oupat (s Al
(o) sl e B0 Ve 1) o Dllall 4308 anty 3 ol ¢ Uil e s 3
(ol LB Als 8 U e Gy ol pydasall 130 (o 8 Cand) 13g] G algas) (5
sailly trade openness ) Uy G Al Geld ) Ylaa) candl 13 Cangs 13g1

Lt i environmental degradation il

www.eps.misuratau.edu.ly 38



Letdd oo @y Juds Gl ogauilly glemtll 7 Ll

prially clibal) .2
tAY) el 433t 2017-1962 554l Caail) 1aa ary
bl el 1.2

Ob SLSIL CO, emissions (s Sl a6 le @bl S & il 138 Jaay
lall Lilaa) Glilall saclE e soriall 1agy Laldll Ukl o Jsuanl) a5 285 ¢y
LAl ENVD )l aasials (World Bank: sl
Jiiuwal) jadall 2.2

clydige A anle Jaia) (3 ctrade openness (gylaall ~ L) < el s Jia
el @l e chiliall Jlea) dand e 2alill export share clalall daas jdse o
Glylsll lea) ded e 2alill import penetration «laylgll 3)ial jdises <GDP JleaV)
el daud (e aalill trade share slaill (o daall jdigag ¢ Jlaal¥l Asall m3lill e
V) lydge Glada) 8 Gaadl aadial a8y ¢ Jlaa¥) ) @l e dalall 5lal)
AV 3k e lglatial a3 Al daaslall slaally cla)slly cslaall Ldiaal) adl) (glaal
import  clylsl) lawY dewlial) 2l8,Y1s cexport price index cuulall Hlawd il
GDP Jlaa¥) Asall mlill ddidal) adll ardind LS 2003 diw jleul price  index
gyaall s\l 5)laally Slylslly Spalaall Alall 0l e Jsmal) w35 2003 i lands
Gahigll Luhgll Ll e Bjaball duajlall ylanl) Glelany dusejll Aalid) e 2003-1962
plaall clebias] 838 (e 2017-2004 8L dalall bl Ao Jganll 255 ccilagledl
“haball et dewliall JEY) e Jyanll 2 ccilostaall dalall sLgll e 5alall dalal)
o3y <International Monetary Fund IMF  Jsall asill Bgaia culily s2c B (e cilaylslly
Lkl 385 e 2006-1962 8y5all Jlea¥) sl m3lill Laldl) cliball e Jyaaall
e dsanl) 235 ()l BalaiB) aslel) Eipns 350 (e Byaleall e Laa¥ls Ayaloaay)
dalad) 32U Ailiaa¥) il 5ac B e yuxiall 12gd 2017-2007 sl Lalaldl calslull
Feanlly (ool (3als ealall Aean ipdial ) 385 anladill §lss Laesill Sl
Aapall Ganll clyuaia Jagad o3 L lgill Ao RTSH 5 (RMPN 5 (RXSH 901l 85laall (4

e Joanlly cabilall 8 cllall sas e Jolall ellyg dogarithmic  form 4w le ol

www.eps.misuratau.edu.ly 39



(2021 yrowwsa) 2 satl 8 sleell JLos¥ (g sLiatd¥ &ilalys dloze

Al ke 0l o
ebdl) b .3

Y gy e Al Culll] 2D e ddan gaiat b ) aaie)
Giadl) Ciysia c Bl Y Julad 1.3

5<8 Ao Joanll Jo¥) laiy coppal 8 Canall Shaxia G Bl dilas e Cargd) iy
2o Bl V) ol (1989) daod ey LS8 cdanl) ilyoatia (u ABall olatly 858 (e Ao
peend b S Y] Jadig calaial) piage chusiall G AL "JEa Ciay Baga (S
g Al z3kaill 8 cindependent variables i) clyaiall o (668 baliyl agay (s2e
AUCha T dgalse N Ballall oda dpag Alla 8 (250 28 (3 ) cuall laa 6 Ly
Llay) oSy z3lall sda ok Allaiul lgie gy 8 Al amulticollinearity daal) sseal
dain T selias) dad uliail o cperfect correlation Wb alid) cyusidl g ol
s Aogine e LAl a5 38 A ,RY) cstandard error syl Uadll 4o (mliasy
¢(2002¢ gglianll) B 2all dpcilidl) = 3laill dn il A ygnag Aage (9S50 8 ) )y uaial
Oniia G bl Jales o lael Suw Dormann et al. (2013) sash Lo ) sl
Ssine Jaladll 138 (LS 13 multicollingarity  asl) susill A 5e 35a o Sy ¢l
Jal) e canll gyl 2 dgaill alaie Tplais 0.7 gsless ol (ra ST diad il Lilias)
iDle & Gind) Shaaie G A o Laolie dpala] Lo e bty Canl) (8 el sl
linear correlation aall LalsYy) sl alasin) S 13gls clinear relationship 4udas
Pearson simple Jarwd) cadll Lo DU (guym dalae DA e cdanll s lyuaia o
linear correlation coefficient
didall Jalal) jLaa) 2.3

iy DLl 2 (o3l )l Jalsall Bayer-Hanck (2009) lod) Gl 1 aadi
«(Bayer & Hanck,2013) a2y cihlodl sae (pe clagleall puans o asis cmeta test
Ladle 203 Al F selian] addiing caaly anygs & hLad¥) sdgl Lllan) clasill aeans
e LAY s aaias ((Bayer & Hanck,2013) joint test aesse jlas) Ao Jgaall
lals Johansen ladls <Engle-granger slial o @i i) JalSll cladl a)f

www.eps.misuratau.edu.ly 40



Letdd oo @y Juds Gl ogauilly glemtll 7 Ll

Lgbe lad ) oD ey j5baty af slifie aal (o5 <BoSWijK Laals <Banerjee
pan e oo Raslil) ol 3l Lo cOISEA 038 (e clgia (98 A Bl i laa)
Jis (3 hewad A oA Gaaldl Cuiny 43 L sLhie e <SMall sample distortion sl
Al DA (o dajlaio @il e Jgaanlly (s3,d (Ko sl JabSall cljlaal sae Hlasic
.(Bayer & Hanck,2013) «)laayl
dushall (saall B Al ABa) LA 3.3

oeldl] Al il yaaiall (<5 of Granger causality test ducadl jaiha L) bl
138 & He & Maekawa (2001) i (0) i Ayl (e AlalSia (355 o (6 iSLy
Al sda il ay Lais @lldy Al 25 ) ot Lo Wle Granger duse ol ) sl
Toda & sk a3g«Non stationary Sl ye laaal (s of LS (58 il ypurtia o
asiiy Sl yue Chaia Cp s2all Abigh Lol Al LAY diiyk Yamamoto (1995)
Augmented VAR model sl SIM) jlasi¥) dsie zisa juadi Ao ddkll 228
ez Cady cat level gl vie dnasll Judld) dadlsy ot S 3 ¢(Dritsaki,2017)
S o (k +d, )th Order VAR zagai padh s A ey (el digian Ao 2l
Uy 2aa3 3 Optimum Number of Lags z3sell fid) elaty) <y sae e ke
(sl iy ajl) bl JalSil 45, 581 e d, s Ay peall dilaay) juleall
(Toda & Yamamoto,1995) : YIS Zuagiall o3¢l alall = 3saill Couay (Sarg

k+d, K +d oy

a0+zallyt —i + Z aZJyt j +Zﬁll t—i + z ﬂZJ t—j +glt (4)
i=k+1 i=k+1
k+d, K +d oy

IBO+ZW1I t—i + Z l//Z]th j+zgllyt —i + Z 02Jyt j +‘92t (5)
i=k+1 i=k+1

Lidlially gilial) .4
) @il jae 1.4
Gl el Aia)l) Judad) Gatbad .1.1.4
) @ piial Lial Jedboadl (Abad) acl <Yl

dtime series plots dusd)l il 4l dudlall SLall sl (1) o8, Jull JKEN G
leilodail @I (pag cdodledl 038 Loy a1 ailad) (mes Alaadle JSEN DA e (S
Gsial) 8 AL e Judlal) s3a GsS5 of Tan Jainall (he 43ld 13gl ctrend ple olas) e

www.eps.misuratau.edu.ly 41



(2021 yrowwsa) 2 satl 8 sleell JLos¥ (g sLiatd¥ &ilalys dloze

(case dhdladl o3l alall slad¥) o JSE P (e Laadly noN stationary at level
adaiilly Jedladl 238 (e JS lgie T ) Alaiill Jlill DA (e monas <l (e 3aail) oS
structural 4K st (e Sl Jedld) oda o Load aadld) (pay cled] gm0

e e Jsai e Ju g3l location shift (<& INENVD lulull & 3ak (breaks

ol s e structural breaks 4dSw e ) ALYl cintercept culill aall

Jedladl 038 JalSs dayy and 8 13gly AY) Judludl Bl dlulall o2 & variance

G sasgll s cllas) alasia) DA e V) Gaiis iy 55 Y time series integration

.unit root tests with structural breaks i< iyt 3say Hlacy) & 3l

5
1 Vs ~
s ~ P /'*A/
0 ‘s’s \ /
( s
5 “ ,"
“‘ /
’ |
|
85 |
|
|
8
5
970 980 1990 000 2010
ear
INENVD
13
™
“/ / \
AV
) A~
J /
W/
3 e
%
- /\
SaVAY
V
19
Year
LnRMPN

0.5

) cipiial Aia) Jedhall () assl) 2(1) 8 JS)

I
A~/
( |/
A\ ‘J \/
7N NA | "
s Ve | N J Y
A
V \/7/
INRXSH
2\~
/
r /N
/\ N\
' A~ h
N f
\M’,‘\ /‘\’// A\,, /_
1970 1980 1990 2000 2010
Year
INRTSH

Gaad) ailpiial dial Judiald! dsdagll duilaay) ailadll :Lals

(Gl harial Liadl el Bppal) Ailasy) Gailadl) (1) &) Ju) Joaall cpn
10.174 4iad Lo 3l 28 Jodlad) 03¢ losal) Janssll of ey (63 250 Jsand) DS (e Jaadlg

42

www.eps.misuratau.edu.ly



Lt (oo gy el ) 5590l (gylamidl 7 Lias |
gl Al —1.1275 5 ¢=2.6950 5 —1.4297 aiad L alis INENVD yuiall Loy
Qlef lgln 35 Al dadl e Hasal 1w Juy (sl Ao BDEN glaill by
Y el LSl Ldladl 23] Min Liall sl (Max adaall sl ae al) oda & leasy «caliludl
fitting data LeSstu dacdlay CUlall sda Gdg Al<a) e Ju W 5aY) s tuis Jls
s ASY) cadll ebie dad ) il DA (e didal) 838 maliy A8y (pae g isal e
e Lo INENVD i aied cialy (o3 stand deviation (sjhad) CalaiN) sas Y
1.0846 5 <0.53670 » 3 L I glaall ~La¥) chigad died cily 1.0661
wvariation kall (e Lmidie dapy Lo spiall HEY) o2 Jxy (sl e 0.62435
Glhpie Jid A Lol GLL dedle ST s 3 CV il Jalae Ldise PAS (gag
0.55375 ) e¥la oaail 3 clliay il ales dagd o JaaDly 2D (g)laall & L]
sslas) DA (g loal) Dasll Jon aS IS8 bl S5 e Jy @ Yl
Splall das (gHdse L bl aiell glaiy b cppsie o) Ll Jarque-Bera
dpald COISEe (gl ae dalaill By i iy (521 a1 INRMPN <yl (3)5als (INRXSH

bl ddee ehia) die b e mAT

Mean Std. Dev. Max Min CVv Jarque-Bera Obs

LnENVD 10.174 1.0661  11.034 6.4979  0.10479 89.0182 54

INRXSH  -1.4297 053670  40.000 53664~ 0.37539  1.64758* 54

INRMPN  -2.6950 1.0846  20533- 4.3424- 0.40244 2.76217* 54

INRTSH  -1.1275  0.62435 043577 0gg3— 055375  4.60542 54

* Normally distributed

Gaaal) cpial Al Jedadl Baagh ia clad) (LG
unit root tests sasgl jas chladl & cpw @V (2) A& Ju Jeall DA e
o Jalaill 5 35 cAilia @il o Jyemnl) o5 38 4l Jaadly Canl) cburial A3l Judlull
CHLERY) Al gl aay 3 LS lod) dais culss o s cBaane duniliul (335 il el
PAa e Laadly estructural breaks 4iSm clpus Ao doall Judld) elgal Js
il 8 ADF,PP,KPSS wijlas) b dbici) L) sasgll jaa chlidl mits of Jsanl)

Slaill e demally INRXSH chalall s (geie b bha oilla 3 LS lasl i e
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Giladadl 5l (e pans (ol paall (i Jod e chlaa¥) IS @Sl ¢us (INRTSH
dangll o e palulad) o) GV Gl slsinly oualdll aaall g mbyg gl b
Lgd s ¢Jg¥) Gl e oSl giludadl ol o (e S5 sy sda olé 13l
J(1) Y1 Al e lilalig

Al of e oS3 LS laaly (KPSS [laal o NS of Laadl oAl dal (e
@kasl Wd(1) Y dapdl e AlelSie gb Jalls (J5Y) Gyl xe 4l INENVD
oS 5 U LS lad) Aoy Ua Y] g c(gsindl 2ie dSla L@l oS58 ADF,PP
ALl Gl Lo Wl o dg¥1 da)all e dlalSie dlodid) sda ()8 13glg (KPSS jladl daay
el e ADF,PP,KPSS cijlial x5 INRMPN cilaylgll 3l5a) jdsa dalal) dua)
el e S5 LS lad) dai oSly ¢ shaa Al (e ALalSia g8 L (gginall i AL
bl day Ua 3891 2 (L) (JsY) Ayl e dlalSia g8 Ml (JsY) 33l vie dxSla
Ol 13gly cstructural breaks in ciypes e INRMPN ALl ofgia¥ Tylas olldg (LS
3gds (I(1) sV Aol (e AlalSia b by ¢Jg¥) Guall die AiSLa dag)¥) Cand) i puiia
Gl b )5 ADle 3sms 2 e Gal) i) JalSl HLas) elnl site dlad) 8
Nein el Al Lonad) A HLaaY Tagan @iy cculpnall oda (p (ashll

Unit root tests caull cpaial Sasgll jaa c)Lis) :(2) a8y Jgaadl

Variables ADF PP KPSS LS Decision
LnENVD -4.552492*  -3.810048*  0.053438** -10.87573** I(1)
INRXSH -7.764777**  -8.191339**  0.079831**  -7.784413** I(1)
INRMPN -3.956539*  -3.948932*  0.118439*  -7.798014** I(1)
INRTSH -8.315633**  -8.355685**  0.070895**  -8.235319** I(1)

* Significant at level (5%), ** Significant at first difference at (5%o)

Gl Efpiie Gu by ddghas .2.1.4

O s ey ol Clpaie G Bl disias G 53 (3) Ay Ja) Jsaall DS e
X %1 4.1).\;.03\ (SPuua i Luba;\ M)AMJ dnga A8ay .L-a.x.l).a Lﬁ)\a.\]\ C\_m\}[\ a_z_).uu}n
d‘)—‘;\ arla 4\3)\:4 Lalill LL\{)‘}“ dalaa M.xs g_ula Lu.u 042 i L L;\.:.:3\ J}AA.J\
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Lt (oo oy el el 5 sl 6y lonll 7 Lais!
(e danll paatial Lali)V) dales dad Cialig <0.62 4ied Lo Anll jsadill jiaie ze iyl
0.51 el Lo Sl sl ke a3yl

23 JNg ¢ Aull Hoaxilly (glaill ~LaY) Chdse Gn Linge e A of @y e iy
Mgy clad & Al joanll clVame 5 B Luw @ladll ZUaY) S of Jlaal o dagl
@A 5aY) cculyaniall oda oy causal relationship i e cllia cul€ 1)) L e Y
W) o IV e (oAl cpind ml s3a (pe aadlg (ARaY By 6 die @EaT) i
D5e Op Aadll ABLY @b e ol Sl jeasll sdges lylsl) G sdge Gu Al
bad 3 Al jeaxd) cNVaee o o @y Ju layyg ¢ ull joaxil) Jdigay clplial) das
o ps b L leg due daaill ol 0585 Ay bl bl e LS Gyl it
o3 (Kly «COz o8 wasl S Sle bl € (<8 Jasin (o3 Ll iy )
Ll Slylell e SV andll <o Clanally YT Glyly 2y of b e Lialaie Aail
Y o3 iy cdid) 138 e 1€ Lawd Jadl) Jal) Colara s cayboad) (S0 cdad)all 358 DA
ol g Ul lalysind 4y Y claeally @YY of ) &Ll ¢ Gl ey cliles Lage s
LU dalad) shgll ¢ (2005) cYLaly cilasleall dalad) sLgl] il 13 e as
(2017 <2014 2012 2010 2008 2006 ¢ 2005) <lsskeallg

correlation matrix cusal cilysia ¢y Jbla ) dsian 3(3) A8y Jsaal)

LNENVD LNRXSH LNRMPN LNRTSH
LNENVD 1

LNRXSH 0.42 (0.0014) 1

LNRMPN 0.62 (0.0000) 0.67 (0.0000) 1

LNRTSH 0.51 (0.0001) 0.96 (0.0000) 0.84 (0.0000) 1

( ) P-Value

el o Bloy¥) 8 8 ala ) Jalas (DA e aiaadle i ) AV o8 ey

On LY dalee Ao Caly G (@laall ZLaY) Chdge S Al Gad) s 8 Al
e O BLHY) dalee dad Cirlig <0.67 4ieid Lo lylsll 3lpaly chalall das (gpxie
e 0.845 0,96 olse Lo clajlgll @laly clplall das Guxiey Hladll e Ll

il o3 o Multicollinearity (Jaall ssil) dCae soag o J (3 yeY) ¢ JIgill
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sshall b auw ACEA 03¢y BN JElly anly z3sai b il sl G meall il
o USy gl urie il el e G Jasi et AU el JalSall Laal dasdU)
sl e Aliine e 5l e deanlly «lylgll 31als clalall (o duaall i
Gaanl) Cfpurtia G il Jalsall lad) (3.1.4
Bayer-Hanck (2009) Test for <l Jalsall jlodl dais (4) o3, Jull Jeaal) oo
eanial) bl & IV B pdingly (e OLEAY) 138 A Gaedls (Kass (Cointegration
Engle-Granger (EG), Johansen (J), Banerjee (Ba), Boswijk ~&fjlaal o lgale

aaisall Bayer—Hanck (2009) Test sseaill jLad¥) i (gAY Jiatis (2% J<i (Bo)

.F E;bml ‘A:;
Ganall Chria G sl Jelall sl 1(4) &8y Jgaall
Bayer-Hanck (2009) Test for Cointegration
Model (1)
Underlying Tests:  Engle-Granger Johansen Banerjee Boswijk
P-Value 0.0000 0.0000 0.0000 0.0000
Test statistic -5.9447 37.3942 -6.9635 50.4176
Fisher Type Test statistics, Bayer Hanck Test
EG-J: 110.52408 5% critical value: 11.229
EG-J-Ba-Bo- 221.04817 5% critical value: 21.931
Model (2)
Underlying Tests:  Engle-Granger Johansen Banerjee Boswijk
P-Value 0.0000 0.0000 0.0000 0.0000
Test statistic -6.3607 43.7754 -7.7197 62.0133
Fisher Type Test statistics, Bayer Hanck Test
EG-J: 110.52408 5% critical value: 11.229
EG-J-Ba-Bo- 221.04817 5% critical value: 21.931
Model (3)
Underlying Tests:  Engle-Granger Johansen Banerjee Boswijk
P-Value 0.0000 0.0000 0.0000 0.0000
Test statistic -6.1771 41.9766 -7.4347 58.5505
Fisher Type Test statistics, Bayer Hanck Test
EG-J: 110.52408 5% critical value: 11.229
EG-J-Ba-Bo- 221.04817 5% critical value: 21.931

Lag selection method (AIC)

www.eps.misuratau.edu.ly 46




Letdd oo @y Juds Gl ogauilly glemtll 7 Ll

=@l null hypotheses aall (mjd (i) e danpll dpdall Jalsill colylial =50 Ju
%l ge i Al P-Value dad Pla (e cllyy DA zilaill & djide JalSS 2gag aon
a9 @l dadl el Jed e @l Jug XD #ilall Ay cahloay) dlb IS
e 3say Jalby s o O Aid) lhpridly ol i) Gn dide dalSs 3Dl
o2 (A clypaiall 238 o long run equilibrium relationship Jdighll ol & 45
.z il

joint Bayer Hanck test F el Hlaadl Fisher selaas) dad Ju (il 4l (e
JalSi agang pden (aldll panll mjh (il cllyg cdagll Gui e OGN #3lall 3 statistic
o c Ade iS5 2gags ol diadl il Jsd MLy cctiad) Clite G o ke
e LA dsjal) adll xe Fooslian) dad 45)lae P e @) o @aal) o3 Mg o) paial)
On Al peaiy (EGJ il n (A1 pand callal Luailly clldg %5 Digina) (g5l
EG-J-Ba-Bo & ¥ c)laay)

e pand (el dligh 4351 ABle dgag (Ao gale deaniall il Pla e pSall (S
i 2DLal) (ge 43ld clldly ¢ Joshal (saall b san e S (glaal) £ i) Clpsiien Jal) sl
clpaiall oda (g daghll (saall A ABle 3sag (520 LA
Jushal) (gaall & Gl i G Ao A3a)) L) 4.1.4

Gy ) chria C sl Abish Al AL laal 3 (5) a8y SO Jeaad) oy
gy Augmented VAR zigar e aaas 2l (Toda & Yamamoto (1995) TY dagid
SC, (bl Y h igaill Optimum number of lags il eUaty) culpé jladl
AUCha dgng el zigall i desy ¢ Ball o Baaly elay 5 o Lo Las el HQ
By (AlShall oda B gogd ) eUay) <l 5ol 28 cAutocorrelation S Lals )
Augmented VAR  Laubh ¢35 ¥ Augmented VAR zise il of Laad moal
LISe @yt dsagd Qllal & clly agag cresiduals are not normally distributed
sty Gl sda e adSH 5 Mg (sl il paial Al Judlad) & structural breaks
ACiall o2 dallas iy <Recursive residuals jlis) Pla (e lgdde (geian Al i)

sl b i ) gl sda ey & impulse dummies ducas L il yine dilaaly
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S dalle Cuay dlgie 2l le Jswanll @iy 5 2011 <1981 <1971 <1967
Lo LR el 25 288 13g)y (Augmented VAR #3sai e Jle Al danbiall cOISA)
.z 3salll 131 Gy TY

unidirectional long run asls slaal 3 saal) gk dw BDle 3529 Joaall o geaal
S e SISy chasing BN laill ~liY) Cilpiie e sy causal relationship
sk G BDle 205 @A) Lol ey Yl Lgindl) (gise i clldy ¢ Jnl) Hpall e
(» JS e o uUnidirectional long run causal relationship asly olsil & (sl
(sise i llyg (sl B 5dse ) Hladll e sl Hd5es bl das e
%5 dgixall

a2y Jughll (s2al) (A Gl cpstia G dppd) dBad) IR 1(5) ad) Jgaad)

Toda & Yamamoto (1995)
VAR Granger Causality/Block Exogeneity Wald Tests

Dependent variable: LNENVD

Excluded Chi-sq df Prob.
LNRXSH 13.94328 2 0.0009
LNRMPN 19.64413 2 0.0001
LNRTSH 15.84274 2 0.0004
All 20.80194 6 0.0020
Dependent variable: LNRXSH
Excluded Chi-sq df Prob.
LNENVD 1.520182 2 0.4676
LNRMPN 0.773813 2 0.6792
LNRTSH 2.458615 2 0.2925
All 4.877801 6 0.5596
Dependent variable: LNRMPN
Excluded Chi-sq df Prob.
LNENVD 0.309334 2 0.8567
LNRXSH 6.276405 2 0.0434
LNRTSH 6.759731 2 0.0341
All 6.901268 6 0.3301
Dependent variable: LNRTSH
Excluded Chi-sq df Prob.
LNENVD 1.858699 2 0.3948
LNRXSH 3.819088 2 0.1481
LNRMPN 1.694622 2 0.4286
All 5.379794 6 0.4961
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Sy Sl ol dsey Glaill ZEEY) Ghdge Gu Aabll Bl G G les maa
dpbd dalsall sl P e maily Jhla) didst Pla e el 8 Caal
T o () @lldy yudug cdiia dana Ale L ¢saall dlgh 40)s dBle Ll cointegration
e @il Y] cYare 4 clpaill agn Anl) jsaxll jdge 4 Gaad Al Gl e
e 4 Hlill sale] o A cdlll Glylslly chalall i dapls ) @) sy o)Al
(e i) e L paball (K sty calinY) Sllee b Al aled) Gadd s
& sustainability dexnu¥) lae @it Gladay (ISl 12 o el g Uadll gyl sas
el 8 A uled) slelyey oaeailly Z LY cililee

Oktavilia & e JS 4l Jasi Lo go Snll 138 3l Jeagll &8 all pilul) g
Firmansyah (2016); Shahbaz et al. (2017); Gasimli et al. (2019); Ajayi &
a3 Al Gluhall Gans 4l cliag e ae Jaid milull 232 caliasg .Ogunrinola (2020)
Saall e 8 13gly  UaY) 1aa & Essandoh et al. (2020) o JS 2y lgiag « Uy
Bl Ay Gl ) i A Aaldl Sl B e L) deasill 8 ) bl 858 aey
Joall daniall Joall Aalald) Alsd) e Eghil)

diagnostic tests diaddall whloaV) mil cpn @A (6) A8y Jul) Jeasll DA e
dpuld COSa gl e Sl Y z3sadll 138 o iy Augmented VAR z3sa s dluled
Jarque—Bera laal il Gy Jganll DA e ot Gus cresiduals SAloall Aladey (3la
Bas e OS5 dedine VAR z35ai cValea sy of normal distribution xadall ajsil
S5iuee B8 ll P-Value dad Pla e ellyg cnormally distributed bl ajgill o
L £555 Aol Aldes h @) a2al) (3 J58 L0lSe) ey @2 5aY) %10 Ligindl
.null hypotheses of normality

VAR Residual Serial Correlation LM Test jlial A (pas (il dali (e —
Ll dae o b3 Y VAR zisa Gl of debudal) Lls)¥) Lald jlasly palal
Lginall (ggina die @lldg (1 10 N) ooyl i vieg N clady) 558 die Judodall 313
VAR Residual Heteroskedasticity Tests (Levels and laal PlA (e g %5

ol oalad s AEe e e Y VAR ziss of Squares) Joint test
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JkaaY) g Aalall P-Value dad PDla (e elld meay (Heteroskedasticity sUasY)
Y zisall il b ol prell G s e @ 5] (%5 Digindl (g5ise s
et daalid OIS (6 Sl ¥ VAR zsai ol 13gly coulill Guilas axe S5 (e (il

235l Clprie cp Agpad) 3D LaAY 4 Gelia) (S aily ¢ sl Alaley

Sl 3gall Bl Aladus c)LAAS gl 1(6) ad) sl

Jarque-Bera normality Test

Component Jarque-Bera Df Prob.
1
2 7.706832 2 0.0212
3 1.364180 2 0.5056
4 0.009766 2 0.9951
Joint 13.02979 8 0.1108
VAR Residual Serial Correlation LM Test
Null hypothesis: No serial correlation at lag h
Lag LRE™* stat df Prob. Rao F-stat df Prob.
1 26.08943 16 0.0528 1.736781 (16, 89.2) | 0.0538
2 21.95918 16 0.1445 1.429517 (16, 89.2) | 0.1463
3 10.71423 16 0.8268 0.656815 (16, 89.2) | 0.8279
Null hypothesis: No serial correlation at lags 1 to h
Lag LRE* stat df Prob. Rao F-stat df Prob.
1 26.08943 16 0.0528 1.736781 (16,89.2) | 0.0538
2 45.60532 32 0.0563 1.526292 (32,93.8) | 0.0607
3 58.43920 48 0.1437 1.271874 (48,82.9) | 0.1671
VAR Residual Heteroskedasticity Tests (Levels and Squares) Joint test:
Chi-sq Df Prob.
317.5377 280 0.0608

Inverse Roots of Sl jlasiy) dlalea Heda LusSan HLEd) das (2) o8, Jal) JSE con

LAY apai 3 (M) Augmented VAR zigai 4alall AR Characteristic Polynomial
Dbt dpals e Gl aadieg (53l cdsshall (saall b sl @lpiie Cpy Aaedl 2D
Afiad)l daall gaall Gaun LIS a Alalaadl eda ol cpi IS (DA (ay oz salll (<o

clall gy Jeats A (o il Vs (LiSen s 7 35all 30 8 13g cBansll
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1.5
1.0
0.5
0.0
-0.5
-1.0
e -1 0 1
Tisalll ACel) LA JLad) Aol 1(3) ad) JSi)

Ladal .5
sl eauilly trade openness (olaill Lyl A Guld ) Gl e Ca
Sl il axdiul M9 2017-1962 55l A Ll & environmental degradation
axiiuly o Al jeanll L3S Carbon dioxide CO2 emissions sl awsl 6 5le
(e daally cimport penetration claygll 3lnalg cexport share cilplall das &lyiige

(ol Zuay) e cil)diseS trade share sylaal)

b sl 8 s ks Calla] ae aladin) @ Gl Chtie Gn 48D el
Pearson simple Jawll boall baliy¥) dales e lalael correlation analysis Jals )
Bayer-Hanck test  ssesill dpadl Jalsall lasls <linear correlation coefficient
dond) 3D lasly Bayer-Hanck (2009) (e IS dlauls 7 siall (for Cointegration
.Toda & Yamamoto (1995) ¢ IS ddauls # izall long run causality (saall dlish

on hnh Dle sy ) LY st DA e L) deagill 5 A ikl el
il ) LLiY) Gilelee col€ sy o Aall joaxl) Hh5es DA (el # e Clydse
G 55 SV O e Ju @ S bl Bl dse Sl el jise 2k
Dbl it cpplal My allall sda b clpalall b e ST J<E Gl Gl e
Engle-Granger (EG), Johansen (J), Banerjee (Ba), Boswijk (B0) & il Jalsal)
o long run equilibrium relationship sl dbsh dujls 4Dle dsas A 28 (S
Gapenill LAY cidl LS« ull jaml dgey san o IS (glaall i) <y

e JLERY Jlaall Zilull o3a ciaté a cdagill it F clasy Uy Bayer-Hanck lasy
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ushall Ja¥) DA Gl Glyia (o Lo ADke 3539

& sl Absh G ADIe d5ag gl Gandl ke G Aaad)l A lad) PIA o
e chaia e o unidirectional long run causal relationship asly slas)
%1 Doyl (sise vie clldy (Sl psanll e ) saa e SIS, chadine ZDEN (g)laal)
unidirectional long run causal relationship asly slail 4 (saall dligh G Aley
(Il @las) Hdse (M Hladll (e danll Ldses Clplall das Hd5e e IS e (Gru8
%5 Liginall (sginne die Gl

Ll & olaall ~bal) o) b e daald ddad & Canl) 13g] dalall daiiil) Gl oSy
Gl o SHll 8g pdan Lnagll HY) I (A GSas cdishll ol (A& ) samll
a8 dojla Aty Clayds A8 DA (e elldy by il clble 8 daul uled
Lealaldl

)l
ol By . olee Lol ulall 3yl .(2002) . aLIS sals (5)sal ¢ (gyliceall
'b:)Am\ (‘j_)}ﬂb ‘).Juﬂ 2\::3‘9.\3\ )\JJ\ celanl) (1989) uL\aJ:u -\;IAL“ e cu\.\a.d'u 'E\.A;)B . L_gb}A cd;:u,&

a2l 5laal celian daill Alubull . 2laxilly sleas¥) ¢ L .(2005) .Y Laily cibaslaall 2ala) sLigl)
.2003-1954 55 Pa

2006 ¢.2005 ciay\al) 5laill clsloan) (adle . dasilly slaas¥l g Ui .V LaiVly clagbeall dalall sLagl)
.2017 <2014 <2012 <2010 <2008

oo Lt 3 e L)y Laba®¥) bl Anlay) asled) Cigay 5<50 +(2010) - oalall Candll Al sLgl
Ll L g3lasy .2006-1962 syl

:2017-2007 ilasy) Slilu) 52c16 . (2020) -Lasdl) clbilaall dalal) 3y cdasdadsil) 5)))y
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